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"Gray Market" In The News

  

TRENTON, N.J. (AP) -- Members of Congress investigating shortages of crucial drugs are
targeting nearly two dozen fake pharmacies allegedly set up solely to buy and resell the drugs
at huge markups.

  

Two senators and one U.S. representative on Wednesday sent letters to three individuals
believed to have obtained licenses to operate both a pharmacy and a prescription drug
wholesale business in a "shell game" - to make money by taking advantage of the drug
shortage crisis that's disrupting hospital and other patient care. The letters request detailed
information by April 11 about the businesses and their purchases and resale of cancer and
other lifesaving drugs.

  

The letters were sent by Rep. Elijah Cummings, the ranking Democrat on the House Oversight
and Government Reform Committee, along with Sen. John D. Rockefeller, chairman of the
Senate Committee on Commerce, Science, and Transportation, and Sen. Tom Harkin,
chairman of the Senate Committee on Health, Education, Labor and Pensions.
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Story On "Gray Market" Investigation October 17, 2011

  
      

Story On "Gray Market" Investigation October 13, 2011
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November 3 -- Congressman demands info from 'gray' drug marketer

  

A Maryland congressman for a second time is demanding a drug wholesaler answer questions
about its handling of one of many lifesaving hospital drugs whose shortages have been
disrupting patient care and leading to deaths.

  

Rep. Elijah Cummings, the ranking Democrat on the House Oversight and Government Reform
Committee, has been probing alleged price-gouging by secondary suppliers accused of offering
scarce drugs at huge markups.

  

  

  

Read more ...
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October 5, 2011 -- Congressman Investigates Sellers On Drug Shortages

  

A Congressman investigating worsening shortages of hospital drugs is demanding that
secondary drug distributors reveal where they're getting scarce, life-saving medicines — and
explain the huge markups they charge hospitals.

  

Letters from a House committee cite an Associated Press report that the shortages are
responsible for at least 15 patient deaths and that secondary distributors are selling drugs for
chemotherapy, anesthesia and infections for hugely inflated prices, in some cases 20 to 40
times the normal price.

  

Rep. Elijah E. Cummings, the ranking Democrat on the House Oversight and Government
Reform Committee, has given five distributors — companies hospitals say have been offering
them hard-to-find drugs at dramatic markups — two weeks to answer his questions.

  

  

Read more ...
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  October 5, 2011 -- Drug Resellers Probed for Marking Up Meds  Companies that buy up critical drugs in short supply and resell them to hospitals andpharmacies at a markup of as much as 80 times their price are under investigation by a U.S.lawmaker challenging the practice.  While so-called gray-market resellers can offer life-saving drugs that are in low supply, theycharge the typical contract price sevenfold on average, with some surgical and other medicallycritical treatments increasing 20-fold, according to a survey by the Premier Healthcare Alliance.  Representative Elijah Cummings, a Maryland Democrat, launched the investigation as the U.S.faces record drug shortages. The scarcity is causing some hospitals to change medicalpractices and in some cases, use less-effective medicines, doctors and pharmacists say.Cummings said he found that one reseller charged a hospital 80 times the typical price forcytarabine, a pediatric cancer drug.  Read more ...          

  September 23, 2011 -- Hospital Drug Shortages Deadly, Costly  A severe shortage of drugs for chemotherapy, infections and other serious ailments isendangering patients and forcing hospitals to buy life-saving medications from secondarysuppliers at huge markups because they can't get them any other way.  An Associated Press review of industry reports and interviews with nearly two dozen expertsfound at least 15 deaths in the past 15 months blamed on the shortages, either because theright drug wasn't available or because of dosing errors or other problems in administering orpreparing alternative medications.  Read more ...    

    August 29, 2011 -- Drug Prices Sour as Hospital Suppliers are Forced into 'Gray Market'    Michael O'Neal buys drugs for a living -- and too often these days, he's forced to do it on the"Gray Market."  Like most pharmacists charged with stocking an entire hospital, O'Neal prefers to conduct hisofficial business for Vanderbilt University Medical Center through big-name distributors.  But there are days when his "back's against the wall," O'Neal said -- when official supply chainsrun dry for all kinds of drugs -- from the "bread-and-butter variety" used every day in hospitals tospecialty medication for cancer treatment. On those days, O'Neal resorts to haggling on thelittle-known sector of the health care economy that's only a slight shade more legal than theblack market.  Read more ...    

  August 19, 2011 -- US Scrambling To Ease Shortage Of Vital Medicine   Federal officials and lawmakers, along with the drug industry and doctors’ groups, are rushingto find remedies for critical shortages of drugs to treat a number of life-threatening illnesses,including bacterial infection and several forms of cancer.    Read more ...      USA Today  August 17, 2011 -- Drug shortages lead to price gouging  Scalping tickets to a rock concert can get you arrested. But reselling lifesaving medications at ahefty markup is a thriving business.   With the nation in the midst of a record shortage of prescription drugs — including vitalmedications used in everything from surgery to chemotherapy — unscrupulous marketers arestockpiling hard-to-find drugs and attempting to sell them back to hospitals at up to 50 timestheir normal prices, a new report says.  Read more ...          
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